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General Risks Associated with Variable Rate Demand Bonds and Municipal Derivative Structures. In addition
to any specific risk factors discussed in this presentation or report, there may be other factors that Borrowers should
consider in regard to variable rate demand bonds and municipal derivative structures.

General Risks Associated with Variable Rate Debt

Market Risk (Interest Rate Risk). The risk to a Borrower of rising/falling interest rates.

Tax Risk. The risk that changes or proposed changes in tax laws or events relating to the tax-exempt status of the
Borrower's obligations or of tax-exempt obligations generally will cause interest rates on the debt of the Borrower to
increase.

Liquidity/Letter of Credit Renewal Risk. The risk to a Borrower with variable rate bonds that the liquidity facility
or letter of credit for the bonds will terminate or expire prior to the maturity of the bonds and/or be renewed at higher
rates resulting in higher costs for the Borrower or the risk of the inability to secure a replacement facility.

Ratings Risk. The risk that either the long-term and/or the short-term ratings on the variable rate bonds are lowered

due to credit events of the borrower, bond insurer, liquidity provider or letter of credit bank resulting in higher interest
costs for the borrower.

General Risks Associated with Municipal Derivative Structures

Basis Risk. Basis risk refers to the potential mismatch between the floating rate payments received on an interest rate
swap and the actual interest payments on the Borrower's underlying bonds. The risk to the Borrower is that the
floating payments on the swap are not adequate to meet the Borrower's payments on its bonds, leading to potentially
higher interest costs. This risk is a function of both SIFMA/LIBOR ratios and the credit risk attached to the
Borrower's underlying bonds.

Termination Risk. The risk that the Borrower may have to pay a substantial sum of money if either the Borrower or
the Counterparty chooses to terminate an Interest Rate Agreement prior to its otherwise stated termination date or if
the Agreement terminates for some other reason, including the occurrence of an event of default or a termination event
in respect of either party to the Agreement.

Leverage Risk. The enhanced risk inherent in certain Interest Rate Agreements which, by their terms, leverage or
multiply the risks undertaken.

Counterparty Risk. The risk that the swap provider will not perform on the contract, resulting in the Borrower
potentially owing a termination payment or becoming unhedged on its derivatives contract.

Accounting Risk. The risk that the Borrower's accountants could come to an adverse conclusion regarding the
accounting treatment of a structure, resulting in a negative impact to the Borrower's financial statements.




$1,750,000
Morgan County, Tennessee
Local Government Public Improvement Bonds, Series B-13-A (Taxable)
Plateau Partners Industrial Park - Budget Rate

Debt Service

Date Principal Coupon Interest Total P+I Fiscal Total
06/01/2015 - - - - -
12/01/2015 - - 47,962.50 47,962.50 -
06/01/2016 150,000.00 5.600% 47,962.50 197,962.50 -
06/30/2016 - - - - 245,925.00
12/01/2016 - - 43,762.50 43,762.50 -
06/01/2017 150,000.00 5.650% 43,762.50 193,762.50 -
06/30/2017 - - - - 237,525.00
12/01/2017 - - 39,525.00 39,525.00 -
06/01/2018 150,000.00 5.700% 39,525.00 189,525.00 -
06/30/2018 - - - - 229,050.00
12/01/2018 - - 35,250.00 35,250.00 -
06/01/2019 175,000.00 6.000% 35,250.00 210,250.00 -
06/30/2019 - - - - 245,500.00
12/01/2019 - - 30,000.00 30,000.00 -
06/01/2020 175,000.00 6.000% 30,000.00 205,000.00 -
06/30/2020 - - - - 235,000.00
12/01/2020 - - 24,750.00 24.750.00 -
06/01/2021 200,000.00 6.000% 24,750.00 224,750.00 -
06/30/2021 - - - - 249,500.00
12/01/2021 - - 18,750.00 18,750.00 -
06/01/2022 200,000.00 6.000% 18,750.00 218,750.00 -
06/30/2022 - - - - 237,500.00
12/01/2022 - - 12,750.00 12,750.00 -
06/01/2023 200,000.00 6.000% 12,750.00 212,750.00 -
06/30/2023 - - - - 225,500.00
12/01/2023 - - 6,750.00 6,750.00 -
06/01/2024 225,000.00 6.000% 6,750.00 231,750.00 -
06/30/2024 - - - - 238,500.00

Total $1,625,000.00 - $519,000.00 $2,144,000.00 -

Date And Term Structure

I LGB oot oo Pk s sty e 2 St S B R ST 6/01/2015
15 T D L T— 12/01/2015
Frequency Of INTEreSt PAYIMENES.. ..ottt ettt 2 Per Year
First Serial MatULIEy DATE............cviiiiiiiiiiiie ettt b st h ettt 6/01/2016

Yield Statistics

AVETAZE COUPOIL......oviiiiminiritiretiini ettt s bbb bbbt s8 b h e R0 bbb bbb s bbb bt a ettt 5.9655172%
Weighted Average Maturity... A S A S S A O S 5.354 Years
Bond YearDollars,.. ...z - $8,700.00
Bond Yield for Arbitrage Purposes............c.coeeiiiniiiinnnnn. . 5.9611294%
Tre HEEFESHIEOSE (TIC)i. ... cvevertsesenensssssusussenss sssssessnannossamens ssmsasissssssssmsmnes sssn saskss seoss s s v ad 533 40 48 o0 445400044 00 RL U TSR 4485434 vV R RS BT 5.9611294%
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Monthly Interest and June 1 Principal Payments
$10,095,000
Morgan County, Tennessee
Loan Agreement, Series VII-A-3
LIBOR Swap Budgeted at 5.75%

Debt Service

Date Principal Coupon Interest Total P+I
06/30/2015 - - - -
06/30/2016 670,000.00 5.750% 580,462.56 1.250.462.56
06/30/2017 720,000.00 5.750% 541,937.52 1,261,937.52
06/30/2018 760,000.00 5.750% 500,537.52 1,260,537.52
06/30/2019 805,000.00 5.750% 456,837.48 1,261.837.48
06/30/2020 855,000.00 5.750% 410,550.00 1.265.550.00
06/30/2021 905,000.00 5.750% 361,387.56 1.266,387.56
06/30/2022 960,000.00 5.750% 309,350.04 1.269,350.04
06/30/2023 1,015,000.00 5.750% 254,150.04 1.269.150.04
06/30/2024 1,070,000.00 5.750% 195,787.56 1,265,787.56
06/30/2025 1,135,000.00 5.750% 134,262.48 1,269.262.48
06/30/2026 1,200,000.00 5.750% 69,000.00 1,269,000.00

Total $10,095,000.00 - $3,814,262.76 $13.909.262.76

Date And Term Structure

IDIRECEY o wmumosmess om0 B S S e R S S RS Yo8s 6/01/2015
First CoupPOn DAte.........c.ocviiiiiiiiiiieieiii et es s e bt en e 7/01/2015
Frequency of Interest Payments 12 Per Year

BirstSeral IMATURITY IDALE ... ivvvwsimssmmmmssiususssrsvivevs vismmsmssmisviuseisesss sosms o40mese s s s v s 584 S48 R S SR S S 6/01/2016

Yield Statistics

A CTA O CIE O O oo 2.0 eSO sl sz ss S BRSO s sz vsbssssmesarsrmasrsasomsms by ebs s s ey ers s aes 5.7500004%
WeightedrAverage WBIIFILY v cosrvs svummspioomasmms oy oo R R o3 S T T ST RSO s 6.571 Years
BONA YA TIOMATS. .....ccocuuisinesisninmmonensasnensessanssansesnassssonsmsassomss sesetssnsssassionssssssansssesassssssss eassasssss assasnses ssnsens eossmssatessnsnensss sussassse susasssson $66,335.00
Bond Yield for Arbitrage Purposes.. 5.8193222%

eI ESEEOSEIIIE). ...vmstcsimissesissmiesss sasmmsmmseyonms s T S g N S e A e S A T 5.8193222%
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Monthly Interest and Fees. Annual Principal on May 25.
$2,000,000
Morgan County, Tennessee
Loan Agreement, Series 2009
Budget Rates - Dated 12-15-2009

Debt Service

Date Principal Coupon Interest Total P+1
06/30/2015 - - - -
06/30/2016 83,000.00 5.000% 81,900.00 164.900.00
06/30/2017 88,000.00 5.000% 77,750.00 165,750.00
06/30/2018 92,000.00 5.000% 73,350.00 165,350.00
06/30/2019 97,000.00 5.000% 68,750.00 165.750.00
06/30/2020 101,000.00 5.000% 63,900.00 164,900.00
06/30/2021 107,000.00 5.000% 58.,850.00 165,850.00
06/30/2022 112,000.00 5.000% 53,500.00 165,500.00
06/30/2023 118,000.00 5.000% 47,900.00 165.900.00
06/30/2024 123,000.00 5.000% 42,000.00 165,000.00
06/30/2025 130,000.00 5.000% 35,850.00 165.850.00
06/30/2026 136,000.00 5.000% 29,350.00 165,350.00
06/30/2027 143,000.00 5.000% 22,550.00 165,550.00
06/30/2028 150,000.00 5.000% 15,400.00 165,400.00
06/30/2029 158,000.00 5.000% 7,900.00 165.900.00

Total $1,638,000.00 - $678,950.00 $2,316.950.00

Date And Term Structure

IDATEHIEE. .o ismcsneromesimpisisarsssmmmnsaes ssssdispiisiensisasashonisss s ssms Heansesasnens nehs AR 1S5RS AR AR A A 0 AT R ARSI 54 5/25/2015
L5057 €10 61010) 181071 O e T PR 11/25/2015
Brequency: of Interest PUYINEITES e ouuessorsrss v s ssm s s sy p s om 5 s s S o T (oS R i SRt v sa s 2 Per Year
First SCIIAl MATUEILY DIBLE. ... coomonsssnsensnssnsssanssnsassssnsssrsiab hdss a0ea s £ mae i s o s B o SR SO S B Voo S e Tt 5/25/2016

Yield Statistics

ATVELRBECOUDIOIN .m0 sl 257 550 B S T o B A S A M R S0 5.0000000%
Weighted Average Maturity... 8.290 Years
Bond Year Dollars:.......oussmms $13.579.00
Bonid Yield Tor ArDHrage Pusmiosess s s oo im0 sy 80 e 50 ST e s S35 B 5.0000000%
TIUE INEEIESE COSE (TIC)...... vttt 2ot h sttt th ettt 5.0000000%
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Morgan County, Tennessee

$750,000

Local Government Public Improvement Bonds, Series B-20-A

Tri-County Industrial Park

Debt Service

Date Principal Coupon Interest Total P+l Fiscal Total
06/01/2015 - - - - -
12/01/2015 - - 17,437.50 17,437.50 -
06/01/2016 - - 17,437.50 17,437.50 34,875.00
12/01/2016 - - 17,437.50 17,437.50 -
06/01/2017 - - 17,437.50 17,437.50 34,875.00
12/01/2017 - - 17,437.50 17,437.50 -
06/01/2018 - - 17,437.50 17,437.50 34.875.00
12/01/2018 - - 17,437.50 17,437.50 -
06/01/2019 - - 17,437.50 17,437.50 34,875.00
12/01/2019 - - 17,437.50 17,437.50 -
06/01/2020 - - 17,437.50 17,437.50 34,875.00
12/01/2020 - - 17,437.50 17,437.50 -
06/01/2021 - - 17,437.50 17,437.50 34,875.00
12/01/2021 - - 17,437.50 17,437.50 -
06/01/2022 - - 17,437.50 17,437.50 34.875.00
12/01/2022 - - 17.437.50 17,437.50 -
06/01/2023 - - 17,437.50 17,437.50 34,875.00
12/01/2023 - - 17,437.50 17,437.50 -
06/01/2024 - - 17,437.50 17,437.50 34,875.00
12/01/2024 - - 17,437.50 17,437.50 -
06/01/2025 200,000.00 5.000% 17,437.50 217,437.50 234,875.00
12/01/2025 - - 12,437.50 12,437.50 -
06/01/2026 200,000.00 5.000% 12,437.50 212,437.50 224.875.00
12/01/2026 - - 7,437.50 7,437.50 -
06/01/2027 350,000.00 4.250% 7,437.50 357,437.50 364,875.00

Total $750,000.00 - $388,500.00 $1,138,500.00 -
Date And Term Structure
1) ] PO o e P T L L5 O vt Bt e s e s e s 6/01/2015
0 0T 1D 12/01/2015
Frequency of INtEreSt PAYIMENES. .............oiiiiiiiiiiiii ettt ettt 2 Per Year
FArst Serial MAtUITEY DATE.......c.coviiiiiii ittt sttt s ket 6/01/2024
Yield Statistics
AVETAZE COUPOTL.......oceceieiiis ettt 4.6250000%
Weighted AVETagE IMBLUTILY. ........c.iuiiiiiiitiiititii ettt s et s s st st s et bt 11.200 Years
B O YT IDO NS s s ssmmuasnsiwnsisostenasass s s A A S S BSEA S 0 S SEHSH $8,400.00
Bond Yield for Arbitrage Purposes.. e 4.6308076%
TI0E INTEIESE COSLI(TICT)..... . 0oueonsmnerenteresssornssssnonsonsssasesssansessssssstass suensenserssssnassosssansssssnsssastinsssossnsensesssness isansossa sssss satssossos st sa s vomsssussiosis 4.6308076%
Cumberland Securities Company, Inc.
Tennessee Public Finance - SPG
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$6,400,000
Morgan County, Tennessee
General Obligation School Bonds, Series 2010

Payable by Schools through Debt Service Fund

Debt Service

Date Principal Coupon Interest Total P+I Fiscal Total
04/01/2015 - - - - -
10/01/2015 - - 59,767.50 59,767.50 -
04/01/2016 365,000.00 2.000% 59,767.50 424,767.50 -
06/30/2016 - - - - 484,535.00
10/01/2016 - - 56,117.50 56,117.50 -
04/01/2017 375,000.00 2.000% 56,117.50 431,117.50 -
06/30/2017 - - - - 487,235.00
10/01/2017 - - 52,367.50 52,367.50 -
04/01/2018 385,000.00 2.250% 52,367.50 437,367.50 -
06/30/2018 - - - - 489,735.00
10/01/2018 - - 48,036.25 48,036.25 -
04/01/2019 390,000.00 2.375% 48,036.25 438,036.25 -
06/30/2019 - - - - 486,072.50
10/01/2019 - - 43,405.00 43.405.00 -
04/01/2020 410,000.00 2.500% 43,405.00 453,405.00 -
06/30/2020 - - - - 496,810.00
10/01/2020 - - 38,280.00 38.280.00 -
04/01/2021 420,000.00 2.600% 38,280.00 458,280.00 -
06/30/2021 - - - - 496,560.00
10/01/2021 - - 32,820.00 32,820.00 -
04/01/2022 425,000.00 2.700% 32,820.00 457,820.00 -
06/30/2022 - - - - 490,640.00
10/01/2022 - - 27,082.50 27,082.50 -
04/01/2023 440,000.00 2.800% 27,082.50 467,082.50 -
06/30/2023 - - - - 494,165.00
10/01/2023 - - 20,922.50 20,922.50 -
04/01/2024 455,000.00 2.900% 20,922.50 475,922.50 -
06/30/2024 - - - - 496,845.00
10/01/2024 - - 14,325.00 14,325.00 -
04/01/2025 470,000.00 3.000% 14,325.00 484,325.00 -
06/30/2025 - - - - 498,650.00
10/01/2025 - - 7,275.00 7,275.00 -
04/01/2026 485,000.00 3.000% 7,275.00 492,275.00 -
06/30/2026 - - - - 499,550.00

Total $4,620,000.00 - $800,797.50 $5,420,797.50 -
Date And Term Structure
1D 20 L s e e ol TN S I o s e e e W Bt = <SSO P 4/01/2015
BitSECOuD ORI IDALE cusessimbsiomimimsmismamsmsasmsnisaiie bopsmsmmmssenmsssess sy sl omsossmrs b s ossm e e aa S 3w s AT S SRS 10/01/2015
Frequency of Interest Payments. 2 Per Year
First S il NI TV o renmssy i s s o T 5 B b ST VR e O P o s B as s . 4/01/2016

Yield Statistics

BN OO O OUOTY s im0 ST 3 e R S S s e R
Weighted AVEIagE IMALUIILY. .........oiiiiitiiiiiiei ittt ettt h bt e et h ettt ettt et b bbbttt
BONT VAT TIOLIATS v saunonasssssswsassiavsmosassasssssssmasessaisissos a3y s s e e S SR 5 R A S A S TR
Bond Yield for Arbitrage Purposes
TTUE INEIEST COSE (TIC). ... ettt ittt ettt ettt et o1t b s ettt b et es e s o8 e ee e s et et es bbbttt

2.7589922%
6.282 Years

$29.025.00
2.7497604%
2.7497604%

Cumberland Securities Company, Inc.
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$498,478
Morgan County, Tennessee
General Obligation Loan, Series 2008 (EESI)

Debt Service

Date Principal Coupon Total P+I
06/30/2015 s - R
06/30/2016 71,213.00 - 71,213.00

Total $71,213.00 - $71,213.00

Date And Term Structure

TDBEE e cmasammmssswmns vomavmsewss w4 Y 53 Y S 3 B A SN S 6/01/2015
BirSCOUDONIDIALE: -+ - s it s Ve S A B R S T R T P e R ol 6/01/2016
Frequency Of INTEIESt PAYMEINTS. .........cviuiiiiiiiiiiit ittt ettt h ettt h bttt 1 Per Year
FAYSt SETIAl IVATUIILY DIALEL ... cusususssvosovsussosusssronsosssussonssansssunsanssssssssss sanemoss b umsuss assssoxs o ass 5w sasan sauss cos¥a s 44N Ve s SARRN K 3 s i it 6/01/2016

Yield Statistics

A T A O OTIDION s s o s sdow s asg i o i 5 A 0 53 RSB -
Weighted Average Maturity.. 1.000 Years
Botid Yeear DONars, ..o 5 $71.21
Bond Yield for Arbitrage PUIPOSES...........oitiuiiiiieitit ettt ettt ettt -3.61E-15
s DTy e (Bl G LER RNyt OOt S combost T PO R e ot 1 S RO SRS OO -3.61E-15
Cumberland Securities Company, Inc.
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$180,000

Morgan County, Tennessee
General Obligation Capital Outlay Note, Series 2010

Debt Service

Date Principal Coupon Interest Total P+I
06/30/2015 - - - -
06/30/2016 27,134.00 4.250% 2,400.40 29.534.40
06/30/2017 28,307.00 4.250% 1,222.28 29,529.28
06/30/2018 14,606.00 4.250% 310.38 14.916.38

Total $70,047.00 - $3,933.06 $73.980.06

Date And Term Structure

TALEAEM. 5 ont o osiies skl tnum s o s onnnsita s e i s nme s oo e S s o A0 KA A S YIRS 6/01/2015
BESHEOUDONMDATE 55 et visbbssussncytamssonmue st oo e st S A S 3 S A A NS 12/01/2015
Erequency:of Tnterest PayImICIIS . uusreusuwssvessosyssssio oo syt sees oy sams s vy 0 M3 T A S o g 2 Per Year
First Serial MAtUITEY DATE............ooiiiiiiiiitiet ettt o1t ettt ettt sttt 12/01/2015

Yield Statistics

AVCTE DO OUIDIONY: secnonsenstss mosnsisimsn om0 e i T S 3 P S S A ARy . 4.2500041%
WeIGhted AVETAZE IMALUTIEY.........c.iiiiiiiii ittt et b ettt ettt 1.32] Years
BONA YA TDIOMATS. ...cc.ouovuimsmssssmumamnssssamsus snssanssessassssmssa iasssessse e s awssssa suas vy s s dodiss 94544 546644883 50455445455 5053 8 00W5Y4 SoMSFA S04 483 SRS IESRIHSS $92.54
Bond? Yeld For AT T e P URIIOBES s yusussvwsmssniniisstemseis st s i 11 558558 S e S A S S S R 4.2500039%
TTUE INTETEST COSE (TTC). ...ttt ettt b1 bbb £ bttt s ettt 4.2500039%
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Morgan County, Tennessee

(Variable Rates Budgeted at 5%)

Total Combined Outstanding General Obligation Debt Service

Aggregate Debt Service - Budget Basis

Date Principal Interest Total P+
06/30/2015 - - -
06/30/2016 1,366,347.00 915,097.96 2.,281,444.96
06/30/2017 1,361,307.00 855,544.80 2,216,851.80
06/30/2018 1,401,606.00 792,857.90 2,194.463.90
06/30/2019 1,467,000.00 727,034.98 2.194,034.98
06/30/2020 1,541,000.00 656,135.00 2.197,135.00
06/30/2021 1,632,000.00 581,172.56 2.213,172.56
06/30/2022 1,697,000.00 500,865.04 2,197.865.04
06/30/2023 1,773,000.00 416,590.04 2,189,590.04
06/30/2024 1,873,000.00 328,007.56 2.201,007.56
06/30/2025 1,935,000.00 233,637.48 2,168,637.48
06/30/2026 2,021,000.00 137,775.00 2,158,775.00
06/30/2027 493,000.00 37,425.00 530,425.00
06/30/2028 150,000.00 15,400.00 165.400.00
06/30/2029 158,000.00 7,900.00 165,900.00

Total $18,869,260.00 $6,205,443.32 $25,074,703.32
Par Amounts Of Selected Issues
B-13-A - MOTEAN = 6-1-2018 ...ttt ettt ettt ettt 1.625,000.00
RVIHIEAZTE. .. . ......ooonmsmessncsosanestonsssssmsansssassasnssnosnssssntspanestsnessnsssnssessans snnssasas sansatonsssassssons nsasses asssassnoussnsnsesvaressvessassvsnsssonssssesssnssevesssssssass 10,095.000.00
2009 TMBE LOAIN = ANYHINE. .......ooveieueiiniietitirieietesie st tieiasesesessssessosesbesasesesesenssseteses s eteseteses st et st te s e et et esser s se et et eueaeneteesesetsessens 1,638.000.00
B PO ARCICEE DO s esnrssoimnmmmnsstins i o A SRS S oV R o5 o 8 0 S 88 S G o 750,000.00
20T0R = 4-1-20T9. ..ottt ettt et s ettt ee ettt ettt ettt 4,620,000.00
200BIBESLIOAN.........ccc00rersorenresessomnassssonmorssssrsssssessantnssssisssassessenss o ssesssssai ssss o8 ss 46780085580 F5E60 5846888655056 000RTS¥ Vo VaN 3w eb BN EETS 1435 AL B4 71,213.00
P OIOIBIININEE . 2o somismmmerstnser e ss s s T e R B R S S T T B S S o 70,047.00
TOTAIL 18,869,260.00
Cumberland Securities Company, Inc.
Tennessee Public Finance - SPG
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Morgan County, Tennessee

Total Combined Outstanding Debt Service
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$18,869,260

Morgan County, Tennessee
Debt Portfolio Ratios
Total Outstanding Debt
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Morgan County TN - Summary of Debt Book

Scott Gibson <Scott. Gibson@cumberlandsecurities.com> Wed, Sep 16, 2015 at 4:22 PM
To: "Don G. Edwards (edwardsd@mcsed.net)" <edwardsd@mcsed.net>, "Gary D. Howard (howardg@mcsed.net)"
<howardg@mcsed.net>, "T.J. Aytes (tjaytes1@gmail.com)" <tjaytes1@gmail.com>

Cc: Chris Bessler <chris.bessler@cumberlandsecurities.com>, Joe Ayres <Joe.Ayres@cumberlandsecurities.com>

Don,

It was great seeing you yesterday. Please find attached a Summary of Debt Book that outlines the
County’s debt. Please let us know if you need anything or want us to come to Morgan County anytime to
discuss the County’s debt. Scott

Scott P. Gibson

Cumberland Securities Company, Inc.
813 S. Northshore Drive

Suite 201A

Knoxville, TN 37919

Phone: (865) 988-2663 x7404

Fax: (865) 988-1863

Cell: (865) 368-8505

scott.gibson@cumberlandsecurities.com
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